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The following Management’s Discussion and Analysis (MD&A) of activities and financial performance 
of the San Gabriel Valley Municipal Water District (District) provides an introduction to the financial 
statements of the District for the fiscal year ended June 30, 2022. Readers should consider the information 
presented here in conjunction with the transmittal letter and with the basic financial statements and related 
notes, which follow this section. 
 
Financial Highlights 
 

 The District’s net position increased 11.27% or $4,433,053 without considering prior period adjustments 
in 2022 as a result of operations.  
 

 The District’s operating revenue decreased 64.65% or $1,758,213, in fiscal year 2022, primarily due to a 
decrease in water sales.  
 

 The District’s operating expenses decreased 27.23% over the prior fiscal year due lack of State Water Project 
water for delivery. Non-operating expenses increased due to grants passed through the District, which had 
no effect on the District’s new position.  

 
 The District’s non-operating revenue, mostly composed of property taxes, remained largely the same.  

 
Required Financial Statements 
 
This annual report consists of a series of financial statements. The Statement of Net Position, Statement of 
Revenues, Expenses and Changes in Net Position, and Statement of Cash Flows provide information about 
the activities and performance of the District using accounting methods similar to those used by private 
sector companies. 
 
The Statement of Net Position includes all of the District’s investments in resources (assets and deferred 
outflows) and obligations (liabilities and deferred inflows). It also provides the basis for computing a rate 
of return, evaluating the capital structure of the District, and assessing the liquidity and financial flexibility 
of the District. All of the current fiscal year’s revenues and expenses are accounted for in the Statement of 
Revenues, Expenses, and Changes in Net Position. This statement measures the success of the District’s 
operations over the past fiscal year and can be used to determine if the District has successfully recovered 
all of its costs through its rates and other charges. This statement can also be used to evaluate profitability 
and credit worthiness. 
 
The final required financial statement is the Statement of Cash Flows, which provides information about 
the District’s cash receipts and cash payments during the reporting period. The Statement of Cash Flows 
reports cash receipts, cash payments and, net changes in cash resulting from operation investing, non-capital 
financing, and capital and related financing activities and provides answers to such questions as where did 
cash come from, what was cash used for, and what was the change in cash balance during the reporting 
period. 
 
Financial Analysis of the District 
 
The Statement of Net Position and the Statement of Revenues, Expenses, and Changes in Net Position 
report information about the District finances in the current fiscal year. 
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These statements include all assets and liabilities using the accrual basis of accounting, which is similar to 
the accounting method used by most private sector companies. All of the current fiscal year’s revenues and 
expenses are taken into account regardless of when the cash is received or paid. 
 
These two statements report the District’s net position and changes in it. The District’s net position 
– the difference between assets and deferred outflows less liabilities and deferred inflows – is one way to 
measure the District’s financial health, or financial position. Over time, increases or decreases in the 
District’s net position is one indicator of whether its financial health is improving or deteriorating. Readers 
should consider other non-financial factors such as changes in economic conditions, population growth, 
zoning and new or changed government legislation, such as changes in Federal and State water quality 
standards. 
 
Notes to the Financial Statements 
 
The notes provide additional information that is essential to a full understanding of the data provided in 
the basic financial statements. The notes to the financial statements can be found beginning on page 17. 
 

 

Condensed Statement of Net Position

2022 2021 Change
Assets

Current and other assets 28,752,541$    27,669,741$     1,082,800$   
Non-current assets 9,188,131       6,984,595        2,203,536     
Capital assets, net 12,875,784      13,926,709       (1,050,925)    

Total Assets 50,816,456      48,581,045       2,235,411     

Deferred Outflows of Resources
Pension related 1,325,016       1,104,366        220,650        
OPEB related 755,039          839,996           (84,957)        

Total Def. Outflows 2,080,055       1,944,362        135,693        

Liabilities
Current liabilities 985,050          1,144,888        (159,838)      
Non-current liabilities 5,814,470       8,365,766        (2,551,296)    

Total Liabilities 6,799,520       9,510,654        (2,711,134)    

Deferred Inflows of Resources
Pension related 1,069,338       205,921           863,417        
OPEB related 1,242,581       506,030           736,551        

Total Def. Inflows 2,311,919       711,951           1,599,968     

Net Position
Net investment in capital assets 12,875,784      13,926,709       (1,050,925)    
Unrestricted 30,909,288      26,376,093       4,533,195     

Total Net Position 43,785,072$    40,302,802$     3,482,270$   
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As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. 
In the case of the District, assets and deferred outflows of the District exceeded liabilities and deferred 
inflows by $43,785,072 as of June 30, 2022, which is an increase of $4,433,053 when compared to the prior 
fiscal year without taking prior period adjustments into consideration. 
 
A large portion of the District’s net position, 29.41% and 34.56%, as of June 30, 2022 and 2021 
respectively, reflects the District investment in capital assets (net of accumulated depreciation) less any 
related debt used to acquire those assets that is still outstanding. The District uses these capital assets to 
provide services to customers within the District’s service area; consequently, these assets are not available 
for future spending. 
 
At the end of fiscal years June 30, 2022 and 2021, the District showed a positive balance in its unrestricted 
net position of $30,909,288 and $26,376,093, respectively.  
 

 
 

The statement of revenues, expenses, and changes in net position shows how the District’s net position 
changed during the fiscal years. In the case of the District, net position increased by $4,433,053 for the 
fiscal year ended June 30, 2022 without taking prior period adjustments into consideration. 
 

In 2022, the District’s net position increased 11.27% or $4,433,053 as a result of operations compared to 
2021.  
 

The District’s operating revenue decreased 64.65% or $1,758,213, in fiscal year 2022, primarily due to a 
decrease in water sales and a decrease in interest revenue. 
 

The District’s operating expenses decreased 27.23%, or $3,947,090 primarily due to lack of State water 
supply and therefore lack of water delivery expenses. The District’s non-operating expenditures also 
remained largely the same if passthrough grants are not taken into account.  

Condensed Statement of Revenues, Expenses and Changes in Net Position

2022 2021 Change
Revenues

Operating revenue 961,421$         2,719,634$      (1,758,213)$      
Non-operating revenue 15,296,594      14,353,644      942,950             

Total Revenues 16,258,015      17,073,278      (815,263)           

Expenses
   Operating expenses 10,548,638      14,495,728      (3,947,090)        
   Depreciation 567,236           569,088           (1,852)               
   Non-operating expenses 709,088           563,227           145,861             

Total Expenses 11,824,962      15,628,043      (3,803,081)        

Change in Net Position 4,433,053        1,445,235        2,987,818          

Beginning Net Position 40,302,802      38,857,567      1,445,235          

Prior Period Adjustments (950,783)          -                   (950,783)           

Beginning Net, Restated 39,352,019      38,857,567      494,452             

Ending Net Position 43,785,072$    40,302,802$    3,482,270$        
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Capital Asset Administration 
 
At the end of fiscal year 2022 and 2021, the District’s investment in capital assets amounted to 
$12,875,784, and $13,926,709, respectively. This investment in capital assets includes land, pipelines and 
structures, equipment, vehicles and construction-in- process, etc. Major capital asset additions during the 
fiscal year included upgrades to the pipeline. 
 

Balance as of Prior Period Balance as of

June 30, 2021 Additions Deletions Adjustments June 30, 2022

Total non-depreciable capital assets $                   1,686,714  $         204,853  $                  -         (950,783)  $             940,784 

Total depreciable capital assets                    36,299,684             274,958             (32,576)                   -              36,542,066 

Total accumulated depreciation                   (24,072,406)           (567,236)               32,576          (24,607,066)

Net depreciable capital assets                    12,227,278           (292,278)                      -                     -              11,935,000 

Net capital assets $                 13,913,992  $         (87,425)  $                  -   $    (950,783)  $        12,875,784 
 

 

Conditions Affecting Current Financial Position and Outlook 
 
Management is unaware of any conditions, which could have a significant impact on the District’s current 
financial position, net assets, or operating results to terms of past, present and future. Covid-19 impacts are 
expected to be minimal because the District derives its tax revenue solely from property taxes.  
 
Requests for Information 
 
This financial report is designed to provide an overview of the District’s financial operations and condition. 
Should the reader have questions regarding the information included in this report or wish to request 
additional information, please contact the District’s General Manager at 1402 N. Vosburg Drive, PO Box 
1299, Azusa, California 91702. 
































































