MINUTES
BOARD OF DIRECTORS
SAN GABRIEL VALLEY MUNICIPAL
WATER DISTRICT
REGULAR BOARD MEETING
1402 N. VOSBURG DR. AZUSA, CA 91702
MONDAY, JULY 14, 2025
8:00 A.M.

At 8:01 a.m. on July 14, 2025, the Board of Directors meeting was held in person at the District office,
located at 1402 North Vosburg Drive, Azusa, California. While the Boardroom was open for public
attendance, the District strongly encouraged attendees wanting to attend the meeting to participate in
the meeting virtually through the remote Zoom link provided below. Attendees in person were asked to
please maintain appropriate social distancing to the extent feasible (i.e., maintain a six-foot distance
between yourself and other individuals). Face coverings were encouraged but not required for
attendees.
https://us02web.zoom.us/{/89013306120?pwd=SUZJRzFFSDRXUVVTYONhOXQO0c1I6QT09
Meeting ID: 890 1330 6120

Passcode: 512838

Dial by your location

+1 669 444 9171 US

PLEDGE OF ALLEGIANCE

CALL TO ORDER:

President Placido called the meeting to order at 8:01 a.m.

ROLL CALL:

Directors present at Roll Call: Eng, Knoles, Paulson, Placido, Prince

ALSO PRESENT:

Jose Reynoso, General Manager; Darin Kasamoto, General Manager Emeritus; Steve Kiggins,
Assistant General Manager; Maria “Gigi” Jarmin, Executive Assistant; Evelyn Reyes, External Affairs
Manager; Jim Ciampa, Lagerlof LLP; Kelly Gardner, Main San Gabriel Basin Watermaster; Stephen

Johnson, Stetson Engineers.

Via telephone/Zoom: Roberta Malfitano, Steven McGee, City of Sierra Madre; Latoya Waters, City of
Alhambra; Carlos Solis, City of Azusa

PUBLIC COMMENTS ON NON-AGENDA ITEMS
None.
UPDATES FROM THE CITY REPRESENTATIVES

None.


https://us02web.zoom.us/j/89013306120?pwd=SUZJRzFFSDRXUVVTY0NhOXQ0c1l6QT09

CONSENT CALENDAR:

Minutes of the Regular Board Meeting of June 09, 2025

Financial Statements for June 2025

Disbursements of the Revolving Fund Dated:

June 12, 2025, Check Nos. 12710 - 12715, EFTs, and Wires in the amount of $67,279.03
June 26, 2025, Check Nos. 12716 - 12720, EFT, and Wires in the amount of $67,638.52
July 10, 2025, Check Nos. 12721 - 12728, and Wires in the amount of $75,434.12

July 14, 2025, Check Nos. 12729 — 12731, and Wires in the amount of $3894.60
Disbursements of the General Fund Dated:

June 10 - 30, 2025, Check Nos. 45280 — 45298, and EFTs in the amount of $304,627.26
July 01 - 14, 2025, Check Nos. 45299 — 45351, and EFTs in the amount of $493,924.76
Disbursements for State Water Project (SWP) expenses, dated: June 30, 2025, Check No. 1018, in the
amount of $537,167.00

Visa Recap

Future Meeting Attendance Approval: None

On the motion of Director Eng, seconded by Director Prince, and unanimously carried 5-0, the Consent
Calendar was approved.

PRESENTATIONS

CORRPRO 2025 CATHODIC PROTECTION CORROSION MONITORING ASSESSMENT UPDATE

Steve Kiggins gave a PowerPoint presentation on the 2025 Cathodic Protection Corrosion Monitoring
Assessment. Corrpro was brought on board to evaluate documentation and perform preliminary
analysis of the District’s Devils Canyon Pipeline. They identified 15 priorities ranked as high, medium,
and low, with purchase orders issued for the six high-priority tasks. Testing is expected to continue
through November, with results potentially leading to additional survey work and protective measures
for the pipeline.

ACTION AGENDA ITEM

AMENDED ELECTION OF OFFICERS AND COMMITTEE APPOINTMENTS FOR CALENDAR YEAR
2025

General Manager Jose Reynoso presented this item, explaining that every January, the Board assigns
committees and appointments. This amendment would replace Darin Kasamoto’s name with Jose
Reynoso’s name as General Manager in various appointments, including ACWA alternate
representative, the State Water Project Contractors Authority, and the positions of Deputy Secretary
and Deputy Treasurer.

On the mation of Director Prince, seconded by Director Paulson, and unanimously carried 5-0, the
Amended Election of Officers and Committee Appointments for Calendar Year 2025 was approved.

AUTHORIZATION TO NEGOTIATE THE PURCHASE OF UP TO 5,000 ACRE FEET FROM
METROPOLITAN WATER DISTRICT



The General Manager requested authorization to negotiate with Metropolitan Water District (MWD) to
purchase up to 5,000 acre-feet of water at $500 per acre-foot. This water would be used for future
replenishment obligations through the RDA program with Watermaster. The initial negotiations began
when water allocation was above 35%, with a price now negotiated down from MWD's initial $700 per
acre-foot offer. The water is expected to be available in mid-September, and the District has
coordinated with Watermaster to prioritize this replenishment. At $500 per acre-foot, this represents a
cost savings compared to RDA water at approximately $860 per acre-foot.

On the motion of Director Prince, seconded by Director Paulson, and unanimously carried 5-0, the
Authorization to Negotiate the Purchase of up to 5,000 acre-feet from Metropolitan Water was
approved.

AUTHORIZATION TO APPROVE PROPOSAL FROM WATERWISE CONSULTING, INC FOR
$220,000.00

Ms. Reyes presented the proposal from Waterwise Consulting for the District's direct install irrigation
repair program. The previous contract ended June 30, 2025. During the past year, the program
assessed over 112 properties and installed 96 irrigation controllers and approximately 2,500 nozzles,
with an average cost per home of $1,064. The program has been successful in the member cities, with
positive feedback received. This authorization would continue the contract with Waterwise Consulting to
provide these services for another year.

On motion of Director Knoles, seconded by Director Paulson, and unanimously carried 5 — 0, the
proposal from WaterWise Consulting Inc. for Fiscal Year 2025-2026, in a not to exceed amount of
$220,000, was approved.

ADOPT RESOLUTION NO. 07-2025-849. TERMINATION OF JOINT POWERS AUTHORITY
AGREEMENT AND DISSOLUTION OF THE SAN GABRIEL WATER DISTRICT JOINT POWERS
AUTHORITY

The District's attorney explained that over the previous six months, the District was informed that the
three municipal water districts (San Gabriel Valley, Upper District, and Three Valleys) would no longer
participate as formal members of the San Gabriel Valley Council of Governments (COG). The San
Gabriel Water District Joint Powers Authority (JPA) had been formed in late 2008 comprising these
three districts, with the purpose of participating in the COG. With their membership in the COG being
eliminated, there is no longer a need for the JPA. Upper District has already taken action to dissolve the
JPA, and Three Valleys will consider it in September. Once all three districts take action, the governing
board of the JPA will take action to dissolve it. The District will continue to participate as an affiliate
member of the COG, with an annual fee of $5,000, resulting in cost savings of about $8,000 per year.

On motion of Director Paulson, seconded by Director Knoles, and unanimously carried 5-0 by roll call
vote, TERMINATION OF JOINT POWERS AUTHORITY AGREEMENT AND DISSOLUTION OF THE
SAN GABRIEL WATER DISTRICT JOINT POWERS AUTHORITY, RESOLUTION NO. 07-2025-849

was approved.

Approved by the Board of Directors of the San Gabriel Valley Municipal Water District at their regular
meeting held on July 14, 2025, by the following roll call vote:

Ayes: Eng, Knoles, Paulson, Placido, Prince



Noes: None
Absent: None
Abstain: None
INFORMATION ITEMS

EXTERNAL AFFAIRS

External Affairs Report in Agenda Packet

Ms. Reyes provided an external affairs update, thanking Director Placido and Director Eng for joining
the water tour organized by Assemblywoman Rubio. Attendees included Assembly Member Carrillo
from the Palmdale area, Assembly Member Fong, staff from Assembly Member Harabedian'’s office,
and a representative from Congressman Gil Cisneros' office. Jennifer Pierre, the General Manager of
the State Water Contractors, Inc., also participated.

Regarding legislation, Ms. Reyes stated that Governor's request for a trailer bill for the Delta
Conveyance Project streamlining was not included in the final budget. There are hopes that trailer bill
will proceed when the Legislature reconvenes in August.

UNFINISHED BUSINESS

REPORT ON BASIN MANAGEMENT

Director Placido reported that the Basin Management committee met on July 2 and received a
presentation on water quality management monitoring.

REPORT OF WQA
Director Paulson had no report.
REPORT OF THE ATTORNEY

Legal Counsel Jim Ciampa reported that the 2020 Incidental Take Permit litigation will be dismissed. A
memorandum of understanding was entered into between the Department of Water Resources,
Department of Fish and Wildlife, State Water Contractors, Metropolitan Water District, and Kern County
Water Agency that increases transparency in the Incidental Take Permit application process and permit
review process. That memorandum of understanding also gives the State Water Contractors the ability
to review draft Incidental Take Permit applications to be submitted by DWR.

REPORT OF THE GENERAL MANAGER/ASSISTANT GENERAL MANAGER

General Manager Jose Reynoso thanked the Board for the opportunity and Darin Kasamoto for his
continued mentorship. He reported that he had participated in several tours and would be attending his
first State Water Contractors meeting in Sacramento. He plans to meet with each Board member to
discuss priorities and strategic goals and looks forward to working with staff to advance the District's
objectives. Mr. Reynoso expressed interest in partnering with the other municipal water districts to
strengthen their collective voice on water issues.



Assistant General Manager Steve Kiggins reported that water deliveries resumed on July 2nd following
completed construction work. Hydro deliveries resumed on July 11th. The District is currently delivering
36 CFS, which should allow all purchased water to be in the ground by mid-December.

REPORT OF THE STATE WATER CONTRACTORS

General Manager Emeritus Report in Agenda Packet
Mr. Kasamoto mentioned that Dennis Albiani from California Advocates will attend the next Board
meeting to provide updates on the trailer bill and other legislative matters.

Mr. Kasamoto confirmed the San Gabriel Valley COG approved the District's affiliate membership in
June at $5,000 annually, saving $8,000 compared to the previous $13,000 voting membership cost.

Mr. Kasamoto complimented the new General Manager, Jose Reynoso, for his proactive approach,
noting that he had started preparing for the role even before his official start date.

COMMITTEE MEETING REPORTS
There were no committee meeting reports.
DIRECTOR REPORTS ON EVENTS ATTENDED

Director Eng thanked staff for organizing the water tour, noting it was well-organized and one of the
best tours he had attended.

Director Placido also commented positively on the water tour, noting the good representation from the
District and the value of having state representatives, particularly those from Northern California, to see
how well-managed the San Gabriel Basin is. Director Placido also mentioned participating in the Active
Streets program involving South Pasadena, Alhambra, and San Gabriel, which had thousands of
attendees. He also reported on attending the Independent Cities Association conference, which
provided good networking opportunities and information.

Director Placido mentioned he will not be present for the next Board Meeting.
DIRECTORS COMMENTS

Director Paulson requested exploring the District's bonding capacity following an ICA conference
presentation on municipal financing, suggesting it would be very helpful for the Board to understand the
District's potential bonding capacity.

Director Prince inquired about reviewing the status of the OPEB trust fund established 4-5 years ago to
assess if contribution levels need adjustment. Mr. Kasamoto provided a quick update that the trust has
grown from $1.5 million to just over $1.6 million with current contributions of $500,000 annually, though
returns have been lower than expected. The original goal was reaching $5 million for self-sustainability.

Director Eng requested a strategic planning meeting before the end of the year now that the new
General Manager has joined the District.



ADJOURNED

There being no further business, the meeting was duly adjourned at 9:43 a.m. The next Regular Board
Meeting of the San Gabriel Valley Municipal Water District's Board of Directors will be on August 11,
2025, at 8:00 a.m.

President

ATTEST:

Secretary
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State of California

Pooled Money Investment Account

Market Valuation
6/30/2024

Description

Carrying Cost Plus
Accrued Interest Purch.

Amortized Cost

Fair Value

Accrued Interest

United States Treasury:

Bills $ 39,152,874,329.72 | $  39,597,554,203.90 | $ 39,587,768,752.50 NA

Notes $ 62,176,581,824.56 | $§ 62,141,474,346.68 | $ 61,651,762,504.00 | $  416,898,092.00
Federal Agency:

SBA $ 247,843,562.04 | $ 247,843,562.04 | $ 251,790,529.61 | $ 1,200,799.53

MBS-REMICs $ 1,567,186.59 | $ 1,567,186.59 | $ 1,529,976.88 | $ 6,836.72

Debentures $ 8,184,587,071.78 | $ 8,182,672,988.45 | $ 8,108,396,505.00 | $ 75,509,041.45

Debentures FR $ - $ - $ - $ -

Debentures CL $ 2,250,000,000.00 | $ 2,250,000,000.00 | $ 2,235,914,150.00 | $ 13,689,585.50

Discount Notes $ 29,807,385,861.03 | $ 30,141,723,379.95 | $ 30,121,121,250.00 NA
Supranational Debentures $ 2,970,189,533.33 | $ 2,970,189,533.33 | $ 2,937,719,880.00 | $ 28,822,792.40
Supranational Debentures FR | $ - $ - $ - $ -
CDs and YCDs FR $ - $ - $ - $ -
Bank Notes $ - $ - $ -
CDs and YCDs $ 15,450,015,000.00 | $ 15,450,000,000.00 | $ 15,446,181,621.02 | § 248,570,152.74
Commercial Paper $ 11,683,558,041.73 | $ 11,815,541,750.00 | $ 11,811,742,819.45 NA
Corporate:

Bonds FR - $ - $ - $ -

Bonds $ 693,227,689.67 | $ 692,770,418.83 | $ 678,296,776.00 | $ 7,163,534.78
Repurchase Agreements $ - 3 - $ - $ =
Reverse Repurchase $ - $ - $ - $ =
Time Deposits $ 5,060,000,000.00 | $ 5,060,000,000.00 | $ 5,060,000,000.00 NA
PMIA & GF Loans $ 362,908,000.00 | $ 362,908,000.00 | $ 362,908,000.00 NA
TOTAL $ 178,040,738,100.45 | § 178,914,245,369.77 | $ 178,255,132,764.46 | $  791,860,835.12
Fair Value Including Accrued Interest $ 179,046,993,599.58

Repurchase Agreements, Time Deposits, PMIA & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost (0.996316042).
As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $19,926,320.84 or $20,000,000.00 x 0.996316042.
















VISA RECAP
JUNE 21, 2025 - JULY 20, 2025

DATE GL/ACCT NAME OF GL/ACCT REFERENCE Description Charged Amount Description Charged Amount TOTAL
6/19/2025 4055 Staff- DK SWC-SAC 6/18-19/25 Food-Panera Bread $11.63 Ontario Parking $12.95 $94.58
6/20/2025 4027 Office Supply Microsoft 365 Monthly fee $1.99 $1.99
6/27/2025 4027 Office Supply Staples Office/Kitchen Supply $133.51 $133.51
6/27/2025 4027 Office Supply Staples Computer Speaker/Mouse Pad for Jreynoso $52.14 $52.14
6/27/2025 4027 Office Supply Staples Office Supply $118.79 $118.79
7/1/2025 4027 Office Supply Google Workspace Monthly fee $117.60 $117.60
7/3/2025 4027 Office Supply Intuit QB Payroll monthly fee $91.00 $91.00
71212025 4055 Staff- JR SWC-SAC 07/16-17/25 Southwest Airfare $338.95 Lyft $369.83
71712025 4055 Staff- JR & ER SCWUA Lunch Ticket $80.00 $80.00
7/7/2025 4055 Staff- JR SGV Economic Partnership Legislative Breakfast w/ J.Harabedian $75.00 $75.00
7/8/2025 4027 Office Supply Amazon Anker Laptop Docking Station for JR $199.34 $199.34
7/10/2025 4051 Director- M Eng ALH Chamberof Commerce Registration for leadership luncheon $25.00 $25.00
7/10/2025 4027 Office Supply Apple.com Icloud $2.99 $2.99
7/10/2025 4033 Public Relations Gold Image Printing Design Consulting $93.08 $93.08
7/11/2025 4095 Vehicle Maint. Shell Gas $55.70 $55.70
7/14/2025 4063 Safety Program ProClip For TWhite Ford Truck $127.32 $127.32
7/14/2025 4113 Pipeline Maint. Red Tool Store Milwaukee Items $1,107.36 $1,107.36
7/14/2025 4027 Office Supply Lady's Donut For Board Meeting $24.15 $24.15
7/14/2025 4055 Staff -JR Restaurant Lunch with Dir. Knoles $46.51 $46.51
7/17/2025 4027 Office Supply Zoom Monthly fee $33.98 $33.98
7/17/2025 4027 Office Supply El Torito Restaurant Deposit for DK's lunch retirement $493.05 $493.05
7/17/2025 4027 Office Supply Staples Office Supply $46.48 $46.48
7/18/2025 4051 Dir- Eng & Paulson SGV Water Association Annual Joint meeting event $50.00 $50.00
7/18/2025 4055 Staff- ER SGV Water Association Annual Joint meeting event $25.00 $25.00
7/18/2025 4055 Staff- JR & SK SGV Water Association Annual Joint meeting event $50.00 $50.00

Total

$3,514.40

4027
4055
4051
4033
4113
4063
4095

Total

$1,315.02
$740.92
$75.00
$93.08
$1,107.36
$127.32
$55.70

$3,514.40



SAN GABRI FI VALLEY Dr. Steven T. Placido, President
MUNICIPAL SAN GABRIEL VALLEY MUNICIPAL WATER DISTRICT  Miles L. Prince, Vice-President

Agenda Report Bruce H. IKnoIes, Secretary
Mike Eng, Treasurer

WA“:’R D[Sl R l C ]‘ Mark R. Paulson, Director
TO: Honorable President Dr. Steven Placido and Members of the Board
FROM: Evelyn Reyes

REVIEWED BY: Jose Reynoso
DATE: August 4, 2025

SUBJECT: CALIFORNIA ADVOCATES - BOARD OF DIRECTORS
LEGLISATIVE UPDATE

STAFF RECOMMENDATION

This presentation is for informational purposes only. Staff recommends the Board
receive and file; no formal action is needed.

ALTERNATIVES

N/A
SUMMARY

The California State Legislature is currently in recess and will reconvene in August to
conclude the 2025 legislative session. California Advocates, the District’s legislative
consultant, will provide a briefing to the Board on key legislative issues and policies that
they have been actively monitoring on behalf of the District.

This update will highlight legislation aligned with the District’s policy priorities, including
the State Water Project, imported water reliability, and emerging threats such as the
Golden Mussel.

ANALYSIS
California Advocates will focus on four legislative issues of priority to the District:

1. Golden Mussel — Invasive Species Threat

The golden mussel, a recently detected invasive species in the Sacramento-San
Joaquin Delta, poses a serious risk to California’s water delivery systems, aquatic
ecosystems, and long-term infrastructure reliability. State agencies have initiated a
containment framework focused on inspection, outreach, and mitigation.



2. Delta Conveyance Plan — Budget Trailer Bill

In May, Governor Newsom advocated for a trailer bill to be included in the Governor’'s
May Budget Revision to expedite the Delta Conveyance Project by streamlining
permitting, land acquisition, legal challenges, and environmental review processes. The
bill was included in the May revise, but there are efforts to introduce and pass a bill
before the California Legislature ends the legislative year in September.

3. SB 72 (Caballero) — California Water Plan Modernization

SB 72 would require the Department of Water Resources to update the California Water
Plan by 2028 and on a five-year cycle thereafter. The bill expands the plan’s advisory
group to include tribes, environmental justice communities, and other underrepresented
stakeholders. It also strengthens emphasis on climate resilience, long-term supply
forecasting, and equitable water planning. The bill was placed on suspense file on July
16, 2025.

4. SB 707 (Durazo) — Brown Act & Remote Participation Reform

SB 707 proposes updates to the Brown Act that would expand and clarify
teleconferencing options for local agency board members under certain conditions,
while maintaining public access and transparency. This is the Senate version of the bill,
the Board of Directors supported the Assembly version, AB 259 — Rubio.

ENVIRONMENTAL (CEQA)

N/A

STRATEGIC PLAN CORRELATION

Supports Strategic Plan Action Plan — External Affairs

FISCAL IMPACT

N/A

PUBLIC NOTICE

This item has been noticed through the regular agenda notification process. Copies of
this report can be accessed on the District’'s website at sgvmwd.com

ATTACHMENTS:
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* Advocates
Legislative Update
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Dennis Albiani, President
| Adam Quinonez, Managing Director
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Cliff Costa Mike Belote Dennis Albiani Adam Quifionez Annalee Augustine
Vice-President Immediate Past President President Managing Director Advocate
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Delta Conveyance Project

Newsom Administration proposed streamlining

Establishes timelines for CEQA challenges

Additional authority for DWR related to land
acquisition

Clarifying bond authority for DWR

i
i m

CALIFORNIA

ADVOCATES




Invasive Golden Mussels

» Metropolitan Water District and State Water
Contractors proposal

» Protect water agencies from liability from
unintentionally transporting mussels.
(Similar to Quagga Mussels)

» Consider resources to address Golden
Mussel spread

CALIFORNIA

ADVOCATES
















Oroville Prevention

Watercraft inspections
— 4,367 inspections YTD

Decontaminations
— 1,990 decons YTD

Seal Removals at Ramps
— 11,500 seal checks YTD

1 infested boat intercepted
within first week

Golden Mussels Found During Boat
Inspection at Thermalito Forebay

Published: May 22, 2025
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An inspector at DWR's North Thermalito Forebay watercraft inspection
facility holds golden mussels found on a pontoon boat on Wednesday,
May 21.

Ongoing Watercraft
Inspections Aim to Prevent
the Spread of Invasive
Mussels

The Department of Water
Resources’ (DWR] newly
implemented invasive
mussel inspection program
for State Water Project (SWP)
facilities in Oroville
uncovered golden mussels
attached to a pontoon boat
late Wednesday afternoon in
Butte County. Staff
immediately contacted the
California Department of Fish
and Wildlife (CDFW) for
further inspection and
decontamination. The vessel
will not be allowed to launch
at a DWR reservoir until
CDFW confirms that it is free
of mussels.

The pontoon had been out of
the Delta waters for an
unknown period and was
purchased Wednesday
morning in Stockton by




Chemical Treatment Research

Mobile Mussel Lab

— 30-day copper exposure on adults
« report available

— Hot water submersion exposure on adults
« (data analysis and report prep underway

— Flow-Through Experiments on Veligers and Settlement
e 30-day chlorine (sodium hypochlorite) trial
 30-day copper tralil

— Potassium chloride (potash) exposure trial on adults

— Growth rate studies
e Phase 1 study ends July 14

« Phase 2 —repeat on settled and tiny mussels @ summer temps

— Veliger and Settlement monitoring under way
e Spawning began late May




Next Steps




SAN GABRI FI VALLEY Dr. Steven T. Placido, President
MUNICIPAL SAN GABRIEL VALLEY MUNICIPAL WATER DISTRICT  Miles L. Prince, Vice-President

Agenda Report Bruce H. Knoles, Secretary
Mike Eng, Treasurer

WA“:’R D[Sl R l C ]‘ Mark R. Paulson, Director
TO: Honorable President Dr. Steven Placido and Members of the Board
FROM: Jose Reynoso
DATE: August 11, 2025
SUBJECT: RESOLUTION NO. 08-2025-850 BUDGET

AMENDMENT TO FUND THE PURCHASE AND
CONVEYANCE OF 5,000 AF OF 2025 TABLE A
WATER FROM METROPOLITAN WATER DISTRICT

STAFF RECOMMENDATION

Staff recommends that the Board of Directors adopt the attached Resolution No.08-
2025-850, amending the Fiscal Year 2025-26 Budget to appropriate $3,800,000 for the
purchase and conveyance of 5,000 acre-feet of Table A water from the Metropolitan
Water District of Southern California (MWD), and to recognize anticipated revenue of
$3,440,000 from the sale of an estimated 4,000 AF of that water to the Main Basin
Watermaster for RDA obligations at $860/AF. The remaining estimated 1,000 acre-feet
will be carried forward and applied to future-year RDA obligations adding up to an
additional $860,000 in water sales revenue.

ALTERNATIVES

e Do not adopt the resolution.
 Provide alternative directions for staff.

SUMMARY

Following Board authorization on July 14, 2025, the District has negotiated a purchase
of 5,000 acre-feet of 2025 Table A water from MWD at a rate of $500/AF, plus
conveyance. A portion of this water—4,000 AF—is anticipated to be sold to the Main
Basin Watermaster for Replenishment Assessment (RDA) purposes at $860/AF,
generating $3.44 million in revenue. The remaining 1,000 AF will be reserved for
carryover RDA needs in FY 2026-27.

ANALYSIS
District staff completed negotiations with MWD for the purchase of supplemental 2025

Table A water. This purchase allows SGVMWD to meet Resource Development
Assessment (RDA) obligations up to 5,000 AF. The water will be delivered directly to the



Main Basin and stored for RDA replenishment obligations. The purchase also supports
regional sustainability goals in coordination with Main San Gabriel Basin producers.

The water purchase contract negotiated with MWD outlines payment terms and
responsibilities. SGVMWD will be invoiced for 50% of the water cost ($1.25M) upon
DWR approval, with the remainder reconciled and invoiced after final delivery.

ENVIRONMENTAL (CEQA)

N/A

STRATEGIC PLAN CORRELATION

Supports Strategic Focus Area #2:
Provide a supplemental source of imported water to fulfill the District’s responsibility for
basin management.

FISCAL IMPACT

The proposed transaction requires a budget increase of $3,800,000, which includes:
Expenditures:
- Water purchase: $2,500,000 (5,000 AF x $500/AF)
- Estimated conveyance: $1,300,000 (5,000 AF x $260/AF)
- Total expenditure is $3,800,000.
Revenue:
- 5,000 AF x $860 = $4,300,000
Net Positive Impact:

- $500,000

The amendment ensures funds are available for the purchase and associated delivery
costs.

PUBLIC NOTICE

This item has been noticed through the regular agenda notification process. Copies of
this report can be accessed on the District’s website at sgvmwd.com



ATTACHMENTS:

e Resolution No. 08-2025-850 Amending FY 2025-26 Budget
e Draft Water Purchase Agreement (MWD-SGVMWD)



RESOLUTION NO. 08-2025-850

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
SAN GABRIEL VALLEY MUNICIPAL WATER DISTRICT
AMENDING 2025-26 FISCAL YEAR BUDGET

WHEREAS on June 10, 2025, the Board of Directors of the San Gabriel Valley
Municipal Water District (“District”) adopted Resolution No. 6-2025 to approve and
adopt the District’s budget for Fiscal Year 2025-26; and

WHEREAS, at its July 22, 2025 meeting, the District’s Board of Directors
approved the purchase of 5,000 acre-feet of 2025 Table A water from the Metropolitan
Water District of Southern California, at a total estimated cost of $3,800,000, including
$2,500,000 for the water purchase and $1,300,000 for conveyance; and

WHEREAS, the District expects to resell 4,000 acre-feet of said water to the
Main San Gabriel Basin Watermaster at a rate of $860/AF to fulfill Water Resource
Development Assessment (RDA) assessments; and

WHEREAS, the total cost of the purchase and conveyance is approximately
$3,800,000, and the anticipated revenue from the RDA resale is $3,440,000; and

WHEREAS, the remaining 1,000 acre-feet will be reserved and sold for future-
year RDA obligations

WHEREAS, these approved expenditures necessitate an amendment to the
2025-26 Fiscal Year Budget;

NOW THEREFORE, IT IS RESOLVED BY THE BOARD OF DIRECTORS OF
THE SAN GABRIEL VALLEY MUNICIPAL WATER DISTRICT as follows:

The Fiscal Year 2025-26 budget is hereby amended to increase expenditures by
$3,800,000 to fund the purchase and conveyance of 5,000 acre-feet of State Water
Project Table A water being purchased from Metropolitan Water District.

The General Manager is hereby directed to take all necessary actions to implement this
amendment, including making any required filings with state and local agencies, and to
carry out the District’s budget as amended.

PASSED, APPROVED AND ADOPTED on August 11, 2025

Steven T. Placido, President
ATTEST:
Bruce H. Knoles, Secretary













Agreement Number XXXXX

2025 Agreement for The Metropolitan Water District of Southern California to
Sell Water to San Gabriel VValley Municipal Water District

The Metropolitan Water District of Southern California (Metropolitan) and San Gabriel
Valley Municipal Water District (San Gabriel) hereby enter into this 2025 Sale of Water
Agreement (Agreement). Metropolitan and San Gabriel are individually referred to as a “Party”
and collectively as “Parties.”

RECITALS

A. Metropolitan is a party to a long-term State Water Project (SWP) contract with the
California Department of Water Resources (DWR) that gives Metropolitan participation rights in
the SWP, meaning Metropolitan has the right to use the SWP conveyance system and, to the extent
there is availability, to receive an annual allocation up to 1.9 million acre-feet per year of SWP
Table A supply delivered via the California Aqueduct.

B. San Gabriel is also a party to a long-term SWP contract with DWR that gives San
Gabriel participation rights in the SWP, including the right to use the SWP conveyance system
and, to the extent there is availability, to receive an annual allocation up to 28,800 acre-feet per
year of SWP Table A supply delivered via the California Aqueduct. San Gabriel utilizes its SWP
Table A supply to meet its replenishment obligations under the Main San Gabriel Basin Judgment
for the benefit of its four member cities.

C. In 2021, DWR implemented the Water Management Amendment to the SWP water
supply contracts, which allows for single-year transfers of Table A pursuant to Article 56(d).

D. In February 2025, Metropolitan’s board of directors delegated authority to the
General Manager to execute single-year SWP water sale agreements, provided that certain

conditions were met, including that Metropolitan projects adding to storage accessible by the
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SWP-dependent area. In March 2025, Metropolitan projected adding to storage accessible by the
SWP-dependent area.

E. Metropolitan and San Gabriel desire to enter into the following agreement whereby
Metropolitan will transfer 5,000 acre-feet of Metropolitan’s Table A water to San Gabriel, and San
Gabriel will pay Metropolitan $500 per acre-foot for that water.

In consideration of the recitals set forth above, the mutual covenants of the Parties, and for
good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
it is hereby agreed as follows:

AGREEMENT

1. SALE AND PURCHASE OF SWP WATER. Metropolitan will sell to San Gabriel, and
San Gabriel will purchase from Metropolitan, 5,000 acre-feet of approved SWP Table A water
(Transfer Water).

2. POINT OF TRANSFER. Metropolitan will make Transfer Water available at the Point
of Transfer, which shall be at Banks Pumping Plant (Reach 1 of the California Aqueduct) (Point
of Transfer). Metropolitan will be responsible for any charges associated with the conveyance of
Transfer Water to the Point of Transfer. San Gabriel will accept all Transfer Water made available
at the Point of Transfer and be responsible for any charges associated with the conveyance of the
Transfer Water from the Point of Transfer. The Parties may agree in writing to an alternate to the
Point of Transfer. Metropolitan will make Transfer Water available to San Gabriel during CY2025
based on a mutually agreeable schedule.

3. COORDINATION OF APPROVALS AND DELIVERY SCHEDULE. The Parties
will coordinate to request and obtain any necessary transfer agreements and other approvals from

DWR and will assist each other with the processing of any such agreements and other approvals
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necessary, including, to the extent applicable, CEQA for the transfer of Transfer Water under this
Agreement. The Parties will coordinate with each other and DWR on the scheduling of delivery
of Transfer Water.

4, PAYMENT.

A. Initial Payment. Upon receipt of written approval by DWR, Metropolitan will
invoice San Gabriel for $1,250,000, which represents 50% payment for 5,000 acre-feet at $500
per acre-foot (Initial Payment). San Gabriel will pay the Initial Payment to Metropolitan within 45
days of receipt of the invoice. Metropolitan will email all invoices to the following addresses:

To:  jreynoso@sgvmwd.com

Cc:  stevekiggins@sgvmwd.com

B. Final Payment. The Parties will reconcile all deliveries of Transfer Water with the
finalization report provided by DWR in January 2026, or as soon thereafter as possible. In the
event of any discrepancies, the Parties agree to coordinate and work with DWR to resolve any
such discrepancies. Once all such discrepancies, if any, are resolved, Metropolitan will invoice
San Gabriel for a final payment, representing the total Transferred Water delivered, net of the
Initial Payment. San Gabriel will pay the Final Payment to Metropolitan within 45 days of receipt
of the invoice. Metropolitan will send all invoices to the same email addresses as the invoice for
the Initial Payment.

5. INDEMNIFICATION. San Gabriel will defend, indemnify, and hold harmless
Metropolitan and its directors, officers, agents, employees and volunteers against any and all
losses, claims, demands and causes of action (herein collectively referred to as “Claims”) and will

assume responsibility for payment of any settlements, judgments, costs, and attorneys’ fees arising
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from Claims concerning: (i) the control, carriage, transportation, handling, use, disposal, or
distribution of Transfer Water by San Gabriel once made available to San Gabriel at the Point of
Transfer; (ii) actions of San Gabriel officers, employees or agents arising from or related to the
performance of this Agreement; (iii) any other activities under the exclusive control of San Gabriel,
and (iv) the legal authority of San Gabriel to enter into this Agreement or purchase Transfer Water
from Metropolitan. If Metropolitan is named in any such action, it may submit its defense to San
Gabriel, which will bear the full cost of defense, except to the extent that Metropolitan utilizes its
own counsel for such defense. Metropolitan will indemnify San Gabriel against any Claims
concerning: (i) the control, carriage, transportation, handling, use, disposal, or distribution of
Transfer Water by MWD prior to the Transfer Water being made available to San Gabriel at the
Point of Transfer; (ii) actions of MWD officers, employees or agents arising from or related to the
performance of this Agreement; (iii) any other activities under the exclusive control of MWD; and
(iv) the legal authority of MWD to enter into this Agreement or sell Transfer Water to San Gabiriel.
6. MISCELLANEOUS.

A. Costs. Each Party will be responsible for its own internal costs associated with the
transfer contemplated herein, including attorney’s fees.

B. No Third-Party Beneficiaries. The Parties do not intend to create any third-party
beneficiaries to this Agreement and expressly deny the creation of any third-party beneficiary
rights hereunder toward any person or entity.

C. Force Majeure. All obligations of the Parties other than monetary or payment
obligations shall be suspended for so long as and to the extent the performance thereof is prevented,
directly or indirectly, by earthquakes, fires, tornadoes, facility failures, floods, strikes, other

casualties, acts of God, orders of court or governmental agencies having competent jurisdiction,
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or other events or causes beyond the control of the Parties. In no event shall any liability accrue
against a Party, to its officers, agents or employees, for any damage arising out of or connected
with a suspension of performance pursuant to this Section. All time limits to perform and the term

of the Agreement shall be extended by period equivalent to the length of suspension.

D. Termination. This Agreement shall terminate upon satisfaction of its terms and
conditions.
E. Construction. The language in this Agreement shall be construed simply according

to its fair meaning and not strictly for or against any of the Parties hereto, and Section 1654 of the
Civil Code has no application to interpretation of this Agreement. The recitals to this Agreement
are part of this Agreement and are incorporated herein by this reference. The validity, construction,
and enforceability of this Agreement shall be governed in all respects by the laws of the State of
California.

F. Counterparts. This Agreement may be executed in two or more counterparts, each
of which, when executed and delivered, shall be an original and all of which together shall
constitute one instrument, with the same force and effect as though all signatures appeared on a
single document.

[Signature page follows]



Agreement Number XXXXX

In WITNESS WHEREOF, the Parties have caused this Agreement to be executed by their

duly authorized representatives.

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

Deven N. Upadhyay
General Manager

By:

Brandon J. Goshi Dated
Manager, Water Resource Management

APPROVED AS TO FORM:

Marcia L. Scully
General Counsel

By:

General Counsel Dated

SAN GABRIEL VALLEY MUNCIPAL
WATER DISTRICT

By:

General Manager Dated

APPROVED AS TO FORM:

By:

General Counsel Dated
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A DISTRICT

TO: Honorable President Dr. Steven Placido and Members of the Board
FROM: James Ciampa, General Counsel

DATE: August 11, 2025

SUBJECT: RESOLUTION NO. 08-2025-851, ESTABLISHING

POLICY CONCERNING SIGNING OF POSITIONAL
AND COMMENT LETTERS ON LEGISLATIVE AND
REGULATORY ISSUES

STAFF RECOMMENDATION

Adopt Resolution No. 08-2025-851 establishing a policy concerning the signing of
positional and comment letters on legislative and regulatory issues.

SUMMARY

From time to time, the San Gabriel Valley Municipal Water District (the “District”) may be
presented with requests or opportunities to comment upon or take a position on
proposed state or federal legislation or regulatory matters, including matters relating to
the State Water Project and proposed Delta Conveyance Project. No policy currently
exists concerning the consideration and signing of letters regarding such matters.

ANALYSIS

It is prudent to provide clarity on these issues so the Board and management have clear
expectations as to their roles in considering and signing position and comment letters
on potentially important issues that could impact on the District, its member cities and/or
the broader water industry.

ENVIRONMENTAL (CEQA)

N/A

STRATEGIC PLAN CORRELATION

This action aligns with the District’s Strategic Plan (2024—-2025), specifically under the
“External Affairs” objectives, as well as under the “Imported Water Supply — Imported”
objectives, as District positions on legislative and regulatory matters, especially those



connected to the State Water Project and Delta Conveyance Project, are important in
furthering those objectives.

FISCAL IMPACT

No fiscal impact.

PUBLIC NOTICE

This item has been noticed through the regular agenda notification process. Copies of
this report can be accessed on the District’s website at sgvmwd.com

ATTACHMENTS:

1. Resolution No. 08-2025-851



RESOLUTION NO. 08-2025-851

RESOLUTION OF THE BOARD OF DIRECTORS OF
SAN GABRIEL VALLEY MUNICIPAL WATER DISTRICT
ESTABLISHING POLICY CONCERNING SIGNING OF
POSITIONAL AND COMMENT LETTERS ON LEGISLATIVE
AND REGULATORY ISSUES

WHEREAS, from time to time, the San Gabriel Valley Municipal Water District (the
“District”) may be presented with requests or opportunities to comment upon or take a position on
proposed state or federal legislation or regulatory matters, including matters relating to the State
Water Project and proposed Delta Conveyance Project; and

WHEREAS, it is prudent to provide clarity with respect to when it is appropriate for
District management (typically, acting through the General Manager) to sign any letters, without
prior approval from the District’s Board of Directors (the “Board”), relating to the District’s
position on such legislation or regulatory matters and when it is appropriate to require the District’s
Board to authorize the District’s management to sign such letters; and

WHEREAS, the Board has considered this issue and determined that the below policy
prudently allocates responsibility for the authorization and signature on any such positional or
comment letters.

NOW, THEREFORE, BE IT RESOLVED, by the Board of Directors of the San Gabriel
Valley Municipal Water District to establish this policy concerning signing of positional and
comment letters on legislative and regulatory issues as follows:

1. Letters that are Consistent with District Policy. If the proposed legislation or
regulatory issue is clearly aligned with existing District policies, past actions, or the District's
Strategic Plan, the General Manager or his or her designee is authorized to take a position in
support or opposition and sign items of correspondence with respect to that legislation or
regulatory issue. At the next meeting of the Board after the delivery of such position or opposition
and correspondence, the General Manager shall inform the Board of such action and of the existing
District policies, past actions, or Strategic Plan that supported the General Manager’s signing of
the correspondence.

2. Emergency Situations. In cases where a requested letter is not clearly aligned
with existing District policies, past actions, or the District's Strategic Plan, and time is limited such
that the Board cannot be convened in sufficient time to authorize the taking of a position and
signing of related correspondence, the General Manager is authorized to take action on the matter,
provided, however, that the General Manager shall promptly inform the Board President of such
position and of the signing of the correspondence and shall report to the Board about the item at
the next Board meeting. The General Manager shall act reasonably to avoid such emergency
situations.




3. Other Requests. In all other cases, the General Manager shall prepare a
recommendation for consideration by the Board at its next meeting and the Board will determine
the official position of the District. The Board, by majority vote, may direct the General Manager,
or his or her designee, to research/further research the proposed legislation or regulatory matter
and return to the Board at a future meeting with information and the General Manager’s
recommendation. At that time, the Board may vote to take a position on such proposed legislation
or regulatory matter.

PASSED, APPROVED AND ADOPTED at a meeting of the Board of Directors of the
San Gabriel Valley Municipal Water District held on August 11, 2025.

Steven T. Placido, President

ATTEST:

Bruce Knoles, Secretary
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A DISTRICT

TO: Honorable President Dr. Steven Placido and Members of the Board
FROM: Jose Reynoso, General Manager
DATE: August 11, 2025
SUBJECT: RESOLUTION NO. 08-2025-852, ADOPTIONING
PROPERTY TAX RATE FOR FISCAL YEAR 2025-
2026

STAFF RECOMMENDATION

Adopt Resolution No. 08-2025-852, establishing the District’'s ad valorem property tax
rate for Fiscal Year 2025-2026 to fund the District’'s estimated State Water Project
(SWP) financial obligations budgeted at $10,500,000 to be paid in calendar year 2026.

SUMMARY

The San Gabriel Valley Municipal Water District (SGVMWD) is obligated to fund its
annual share of the fixed State Water Project (SWP) costs, which are levied by the
California Department of Water Resources (DWR) pursuant to the long-term SWP water
supply contract. SGVMWD is authorized under the California Water Code to collect an
ad valorem property tax to meet these obligations.

Each year, DWR issues a Statement of Charges (SOC) to SWP contractors, detailing
the cost components for the following calendar year. The District uses this information
to determine the appropriate tax rate needed to fully fund the upcoming year’s
obligation.

ANALYSIS

On June 30, 2025, the California Department of Water Resources issued its Statement
of Charges (SOC) for calendar year 2026. SGVMWD's total fixed cost obligation, as
detailed in Invoice No. 26-021-T, is $10,801,833. This estimate includes capital cost
components, minimum operations and maintenance, power charges, and
transportation-related obligations under the District’'s State Water Project contract. The
District has historically recovered this amount through its ad valorem property tax,
currently set at $0.030 per $100 of assessed valuation, with the proviso that specified
areas previously annexed into the District in Alhambra and Azusa paid a reduced rate
because those areas also paid tax to Metropolitan Water District (MWD) for SWP costs.



Those two tax rate areas paid a cumulative amount of $0.030 per $100 of assessed
valuation, but paid the District at rates of only $0.0223 for the Alhambra area and
$0.0231 for the Azusa area. Through discussions with MWD, the District has confirmed
that MWD will cease levying its ad valorem tax on those areas for the 2025-26 fiscal
year and therefore the District’s rate of $0.030 per $100 of assessed valuation will apply
to all tax rate areas within the District.

In addition to fixed charges, DWR estimates $3,711,593 in variable Operation,
Maintenance, Power, and Replacement (OMP&R) charges for 2026, based on a 50%
State Water Project allocation. These variable costs, commonly referred to as the
transportation variable, are not funded through property taxes and are instead covered
by the District’'s water sales revenue. Today’s action relates only to the amounts
necessary to collect the fixed costs, as discussed above.

ENVIRONMENTAL (CEQA)

N/A

STRATEGIC PLAN CORRELATION

This action aligns with the District’'s Strategic Plan (2024—-2025), specifically under the
“Current and Future Revenue” objective, which identified the need to maintain the
existing ad valorem property tax rate at $0.030 per $100 of assessed valuation to fully
fund the District’s fixed State Water Project obligations. The Strategic Plan also
anticipates increasing costs associated with infrastructure and imported water and
recommends a proactive financial planning approach—including forecasting, rate
analysis, and long-term reserve strategy. The adoption of the proposed tax rate
supports these objectives by ensuring fiscal responsibility and alignment with long-
range planning priorities.

FISCAL IMPACT

Adoption of the tax rate will allow SGVMWD to fund its SWP obligation for 2026. The
actual property tax revenue will depend on the County’s final assessed valuation for
properties within the District’s jurisdictional boundaries.

PUBLIC NOTICE

This item has been noticed through the regular agenda notification process. Copies of
this report can be accessed on the District’'s website at sgvmwd.com

ATTACHMENTS:

1. Resolution No. 08-2025-852
2. DWR Statement of Charges (2026)



3. Certificate of Tax Rate Adoption — Submission to Los Angeles County
Auditor-Controller



RESOLUTION NO. 08-2025-852
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN
GABRIEL VALLEY MUNICIPAL WATER DISTRICT DETERMINING
THE AMOUNT OF MONEY NECESSARY TO BE RAISED BY
TAXATION FOR PAYMENT OF GENERAL OBLIGATION BONDS
AND OTHER VOTER APPROVED INDEBTEDNESS FOR THE
FISCAL YEAR 2025-26 AND FIXING THE RATE OF TAX LEVIED
(TAX CODE AREA 367.05 THROUGH 367.12)
BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE SAN GABRIEL
VALLEY MUNICIPAL WATER DISTRICT asfollows:
Section 1. Purpose
The Board has duly considered and adopted its budget for the fiscal year 2025-2026.
The revenues of the District will be inadequate to pay the principal of and interest due on the
bonded debt of the District, other voter approved indebtedness, and to pay the operating
expenses of the District for all of the purposes of the District and it is infeasible, after consideration
by the Board of Directors, for the District to further increase the water charges imposed on its member
cities to cover those significant expenses because, in part, the District's member cities have existing
water rate structures in place and further increases of the District’s water charges will adversely
impact the cities’ revenue requirements and cost recovery and, therefore, their respective compliance
with Proposition 218 (Article XIIID, Section 6 of the California Constitution). The Board is required to
determine the amount of money necessary to be raised by taxation during this fiscal year to make
annual payments for the interest and principal on general obligation bonds and other obligations
approved by the voters prior to July 1, 1978, and to fix the rate of tax to be levied within the District
which will raise such amount. Section 72094 of the Water Code requires this Board to fix and
certify the tax rate on or before September 1.

Section 2. Bonded Debt

The District made the final principal payment April 1, 2002. For the tax year 2025-2026,



the District will not levy any tax rate for the authorized General Obligation Bonded

indebtedness.

Section 3. State Water Project

Based on the determination specified in Section 1, above, regarding the infeasibility of
increasing the District’'s water charges, the minimum amount of money necessary to be raised by
taxation to pay indebtedness of the District approved by its voters prior to July 1, 1978, for the
fiscal year 2025-2026, is $10,500,000. The rate of tax (percentage of market value) hereby levied
upon all the taxable property within this District for the fiscal year 2025-2025, which will raise
such minimum amount be, and the same is hereby fixed and levied, at the rate of 0.030000
percent of market value for all tax rate areas, including the Azusa Reorganization portion and the
Alhambra/Monterey Park Reorganization portion.

Section 4. Certification

This Board certifies to the Board of Supervisors of the County of Los Angeles and to the
Los Angeles County Auditor that the tax rate (percentage of market value) of 0.030000 percent
of market value on all taxable property in the General District, including the Azusa
Reorganization area and the Alhambra/Monterey Park Reorganization area, as the tax rates
fixed and levied therein which will raise the minimum amount of moneys required by the District
to make payments on its indebtedness, which was approved by the voters prior to July 1, 1978.
The Auditor of the County of Los Angeles be, and is hereby directed at the time and in the
manner required by law to compute and enter in the County Assessment Roll the respective
sums to be paid as a District tax on the property in the District, using the rate of levy as herein
fixed by this Board and the assessed value as found on the Assessment Roll for the property
subject to tax and when taxes are collected to pay the same to this District.

Section 5. Transmittal

The Secretary shall immediately transmit a certified copy of this Resolution to the



Board of Supervisors of the County of Los Angeles and to the County Auditor of the County of

Los Angeles.

PASSED, APPROVED, AND ADOPTED on August 11, 2025

Steven T. Placido, President

Bruce H. Knoles, Secretary

(SEAL)
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June 30, 2025

Mr. Darin J. Kasamoto, General Manager
San Gabriel Valley Municipal Water District
1402 North Vosburg Drive

Azusa, California 91702-1524

Dear Mr. Kasamoto:

This is the Statements of Charges referred to in Article 29 of your agency's contract for a water supply
from the State Water Project for payments which will be due in calendar year 2026.

Accompanying this statement are the attachments containing the supporting data used in determining the
following charges:

Invoice No. 26-021-T (FZ & PG), Invoice 1:

Water System Revenue Bond Surcharge $ 942,014
Capital Cost Component
Delta Water Charge $ 1,151,370
Rate Management Credit Under Monterey Amendment 0
1,151,370
Transportation Charge 1,039,753
Rate Management Credit Under Monterey Amendment 0
Permanent Table A Sales Credit (56,318)
983,435
Power Debt Service 307,996
307,996

Minimum Operation, Maintenance,
Power and Replacement Component

Delta Water Charge 1,508,490
Transportation Charge 5,908,528
Total for Invoice No. 26-021-T-FZ and 26-021-T-PG $ 10,801,833

Based on scheduled deliveries from Table A, the variable Operation, Maintenance, Power and
Replacement (OMP&R) component unit rates for the Transportation Charge are calculated on Attachment
5 for pumping water deliveries from the Delta.

The estimated charges for 2026 are:

Variable Operation, Maintenance,
Power and Replacement Component

Transportation Charge $ 3,711,593

In accordance with Article 28, adjustments for overpayments and underpayments of prior Transportation
Charges are accumulated with interest, at the project interest rate of 4.594 percent, and are applied
against the payments to be made in 2026. The adjustment of the variable OMP&R component of the
Transportation Charges will be applied equally each month to the actual metered water delivery billings.



Mr. Darin J. Kasamoto, General Manager
June 30, 2025
Page 2

The 2026 Off-Aqueduct Power Facilities Charge, Invoice No. 26-019-0, Invoice 1-1 is:

Minimum Operation, Maintenance,
Power and Replacement Component

Off-Aqueduct Power Facilities - $14,929

The 2026 Tehachapi East Afterbay Facilities Charge, Invoice No. 26-011-TAB, Invoice 1-6 is:
Capital Cost Component

Transportation Charge $ 103,543

Debt Service Reserve Fund Excess Release

Net Capital Cost Component $ 103,543

The Transportation Capital charge shown on Invoice 1-FZ and Attachment 1C (for M&I contractors) or 1D
(for AG contractors) includes a credit for calendar year 2026 that resulted from permanent Table A sales.
Attachment 11-FZ summarizes the credit by the State Water Project repayment reach that your agency
participates in.

The Conservation Capital charge shown on Invoice 1-FZ and Attachment 1C (for M&l contractors) or 1D
(for AG contractors) includes the non-FEMA reimbursable, water supply portion of costs for the Oroville
Spillway Recovery project.

The Transpaortation Minimum Charge for Paygo is shown on Attachment 4B-PG.
The Minimum Delta Water Charge for Paygo is shown on Attachment 4H-PG.

Enclosed is Attachment 8 which shows the charges under the executed agreement for Municipal Water
Quality Investigations (MWQI). The MWQI charges are included in the annual Statements of Charges
under the Transportation Minimum OMP&R component.

The Transportation Minimum charge in Attachment 4B-PG includes a line item charge for the 2026 DCP
Paygo charges pursuant to the agreement for the preliminary planning and design costs related to a
potential Delta Conveyance Project.

The Transportation and Conservation Capital for Freeze charges do not include the reduction for the
projected 2026 Rate Management Credit under the Monterey Agreement.

If you have any questions concerning these charges, please contact Nakithia Thomas, Manager of the
Water Project Bill Processing and Analysis Office, at (916) 820-8120.

Sincerely,

Puard Macfarlond

Duard MacFarland, Manager
Division of Fiscal Services

Enclosures
Qvernight Mail

cc: (See attached list)






STATE OF CALIFORINA )
) SS
COUNTY OF LOS ANGELES )

I, Jose Reynoso, General Manager and Assistant Secretary-
Treasurer of the San Gabriel Valley Municipal Water District and
of the Board of Directors thereof, DO HEARBY CERTIFY that the
foregoing is a full, true and correct copy of Resolution No. 08-
2025-852 entitled “A RESOLUTION OF THE BOARD OF DIRECTORS OF SAN
GABRIEL VALLEY MUNICIPAL WATER DISTRICT DETERMINING THE AMOUNT
OF MONEY NECESSARY TO BE RAISED BY TAXATION FOR PAYAMENT OF
GENERAL OBLIATION BONDS AND OTHER VOTER APPROVED INDEBTEDNESS
FOR THE FISCAL YEAR 2025-26 AND FIXING THE RATE OF TAX LEVIED

(TAX CODE AREA 367.05 THROUGH 367.12)

DATED: August 11,2025

Deputy Secretary-Treasurer
Of the San Gabriel Valley
Municipal Water District and
Of the Board of Directors
thereof
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